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We believe in transparency. We believe our clients should know what they pay for
wealth management services, so our team establishes an annual management fee
percentage at the beginning of the relationship and lists management fees in dollar
terms on every statement. If there are any addition fees, we disclose them at the time
of recommendation. We believe investors should know their total investment
returns, so our team prepares custom reports showing household returns net of fees
for every review. We have been operating this way for 15 years because clients
deserve transparency.
In January, new rules called Client Relationship Model – Phase 2 (CRM2) came into
effect, requiring the wider investment industry to provide more in-depth cost and
performance data to their clients.
While we applaud this movement towards transparency, the new reporting
requirements fall short of the information you have been getting for years.
What CRM2 Gets Sort of Right:
• All firms are now required to provide a 12 month summary of costs associated with
the management of each account annually.
• All firms are now required to provide an investment performance report using a
“money-weighted” rate of return.
These changes provide useful data on investment management fees and account
returns. You will be receiving this CRM2-mandated report from Raymond James soon.
What CRM2 Does Not Show You:
• The investment management cost summaries are in dollar terms and not percentage
terms. It will continue to be difficult for investors to compare their investment
management fee with colleagues, other investment firms and industry averages.
• Not all costs are included so investors still cannot compare an advisor who performs
both the wealth management and investment functions, like Steele Wealth
Management, to an advisor who outsources the investment function by investing
primarily in mutual funds and ETFs which come with additional embedded costs.
• The “money-weighted” returns are mandated to be reported on an account-byaccount basis. Investors have no way of knowing their total household return.
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In Conclusion:
We remain committed to transparency and encourage you to call with any questions regarding this new
reporting requirement.
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• The Trump trade partly reversed itself over the
past month with gold, bonds and the REIT,
consumer staples, utilities and telecom sectors
paring their losses and with base metals and the
industrials, financials and energy sectors paring their
gains. Investors are growing concerned that Trump
will face opposition from his own party on his deficit
spending and infrastructure proposals.
• While investors remain skeptical that Trump will
damage economic growth by tearing up trade
agreements, Trump has been busy “bullying”
manufacturers into keeping their U.S. production.
Ford, Fiat Chrysler and Carrier have changed foreign
investment plans while GM and Toyota have been
targeted with threats of a “big border tax”. The
Mexican peso and stock market have reacted poorly.

• Boralex (BLX) and Open Text Corp (OTC) are two ideas related to this theme.
• Boralex is a Canadian renewable power producer with operations in Canada, the U.S. and France. Boralex
trades at 10x 2018 EV/EBITDA (based on RJ estimates), roughly in line with larger utility peers. We believe
Boralex should trade at a premium to its larger peers as future acquisitions will have greater impact on its
earnings profile. Boralex’s rapid historical growth profile and lack of coal/carbon exposure also warrant a
premium for Boralex shares. While Boralex’s 2.9% dividend yield is at the low end of the utilities sector,
we believe that Boralex could become one of the top dividend growth companies on the TSX over the
next few years as it scales up and eventually runs out of uses for its cash flow.
• Open Text is a leading developer of enterprise information management software. Open Text trades at
12x forward EV/EBITDA (based on RJ estimates), a discount to its peers at ~13x. Open Text has stated
that it is looking to deploy US$3 billion for acquisitions over the next few years and Open Text’s track
record as an acquirer is best in class. After a period in which the company made only a few minor
acquisitions, we can see an acquisition renaissance on the horizon following three $100M+ acquisitions in
the past six months, two of which were operations purchased from larger competitors.
• Feel free to ask a member of our team for more information on these securities.
Paper CRM2 reports should arrive in your mailbox in the week starting January 23.
For those clients who have signed up for our paperless statement service, these reports should be delivered in a more timely
fashion.
Please look out for these new reports and be sure to contact us if you have any questions.
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Any bond, debenture or preferred share ratings listed within this newsletter are those of DBRS (Dominion Bond Rating Service).
All rates mentioned within this newsletter are as of January 16, 2017, unless otherwise stated. Rates have been sourced from Bloomberg. All stock
information has been sourced from Market-Q.
This newsletter has been prepared by Steele Wealth Management and expresses the opinions of the author and not necessarily those of Raymond
James Ltd. (RJL). Statistics, factual data and other information are from sources RJL believes to be reliable but their accuracy cannot be
guaranteed. This newsletter is furnished on the basis and understanding that RJL is to be under no liability whatsoever in respect thereof. It is for
information purposes only and is not to be construed as an offer or solicitation for the sale or purchase of securities. RJL and its officers, directors,
employees and their families may from time to time invest in the securities discussed in this newsletter. This newsletter is intended for distribution
only in those jurisdictions where RJL is registered as a dealer in securities. Any distribution or dissemination of this newsletter in any other
jurisdiction is strictly prohibited. Securities-related products and services are offered through Raymond James Ltd. Member-Canadian Investor
Protection Fund. Insurance products and services are offered through Raymond James Financial Planning Ltd., which is not a Member-Canadian
Investor Protection Fund.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value
and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable
by any security holder that would have reduced returns. Mutual funds and other securities are not insured nor guaranteed, their values change
frequently and past performance may not be repeated.
As the investment products listed in this newsletter may not be appropriate for everyone, a recommendation would only be made following a
personal review of an individual’s portfolio and risk tolerance.
Within the past 12 months, Raymond James Ltd. has undertaken an underwriting liability or has provided services for a fee in regards to the
securities of Boralex Inc. and Open Text Corp.

